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SUMVARY
This bill would prohibit the use of any conputer software tax programthat does

prepared pursuant to the program

EFFECTI VE DATE

This bil

LEG SLATI VE H STORY

SB 602 (Ch. 337, Stats. 1997)

BACKGROUND

not provide spaces for voluntary contribution designations on tax returns

woul d apply to taxable years beginning on or after January 1, 1999.

Franchi se Tax Board s (FTB) Publication 1098 provi des Gui delines for the
Devel opnent and Use of Substitute, Scannabl e and Reproduced Tax Forns.

Thi s

publication is provided to conpani es seeking to devel op conputer software tax
progranms with which tax returns are prepared. Publication 1098 contains explicit
specifications to obtain approval for substitute tax returns, including nmandatory
print fields for voluntary contribution designations.

All substitute and scannable tax fornms nust be reviewed and approved by the FTB
as neeting the criteria of Publication 1098 before the departnment w |l accept
returns that have been prepared using such software. Substitute forns include
forms generated through an inconme tax software program and overlay forns that

layout is different fromthe official
information is still
f unds.

generally “mrror” standard forns issued by the FTB.

Al t hough t hescannabl e form

FTB form voluntary contribution fund
presented in the sanme manner,

i ncluding full nanes of the
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If a conpany releases forns that fail to follow the guidelines in Publication
1098, the FTB: 1) requires proof that the errors have been corrected and that
customers or clients have been notified of the corrections; 2) may publicize the
conpany’s nanme in Tax News or other publications indicating the conpany did not
follow the guidelines; and 3) may notify taxpayers that refunds are del ayed
because the conpany’s tax fornms were not approved by the FTB.

SPECI FI C FI NDI NGS

Current state lawallows taxpayers to nmake designations to voluntary contribution
funds and requires the FTB to include spaces for voluntary contribution
designations on tax returns. These spaces are provided on all California
personal inconme tax return forns produced by the departnent, including the 540,
540A, 540EZ, 540NR, 541, scannabl e 540A and scannabl e 540. Further, current

state lawrequires that any return, declaration, statement, or other docunent
required to be filed that is filed using electronic technology nust be in a form
that the FTB prescri bes.

This bill would prohibit the use of a computer tax programthat does not provide
spaces for voluntary contribution designations on tax returns prepared pursuant
to the program

| npl enent ati on Consi derations

Because tax software prograns nust currently meet specified guidelines and
must receive FTB approval before the substitute andscannable fornms may be
filed with FTB, this bill would not inpact the policies and procedures of

t he FTB.

FI SCAL | MPACT

Departnmental Costs

This bill would not inpact the departnent’s costs.

Tax Revenue Esti mate

This bill would not inpact the state tax revenue.

BOARD POSI TI ON

Pendi ng.



